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SUBJECT: GSM-4 ARREARAGES 

THE FOLLOWING LETTER WAS SENT TO THE EGYPTIAN AMBASSADOR 
TO THE U.S. TODAY. 

"THE NATIONAL BANK OF EGYPT SINCE MARCH 31, 1973, HAS BEEN 
ADVISING U.S. BANKS TO REEUSE PAYMENT OF DRAFTS PRESENTED 
BY COMMODITY CREDIT CORPORATION ON LETTERS OE CREDIT OPENED 
IN FAVOR OF CCC UNDER THE EXPORT CREDIT SALES PROGRAM, 

GSM-4. ALTHOUGH SOME PAYMENTS WERE SUBSEQUENTLY AUTHORIZED 
THEY WERE NOT SUFFICIENT TO COVER THE TOTAL AMOUNT DUE. 

AT THE END OF OCTOBER 1976, THE AMOUNT OE ARREARAGES UNDER 
GSM-4 TOTALED $2,348,429.58 PLUS INTEREST. CERTAIN OF 
THESE AMOUNTS HAVE BEEN DUE FOR SEVERAL YEARS AND THE 
ENCLOSURE PROVIDES DETAILS ON THE AMOUNTS. 

IT IS OUR INTENT TO OFFSET THE OLDEST ARREARAGE ITEMS WITH 
MONIES DUE THE GOVERNMENT OF THE ARAB REPUBLIC OF EGYPT 
UNDER THE PL 480, TITLE 1 PROGRAM. ENCLOSED ARE COPIES OE 
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APPROXIMATELY $732,000 FOR OCEAN FREIGHT DIEFERENTIAL. 
WITHIN 30 DAYS FROM THE DATE OF THIS LETTER, OR WHEN COM- 
PLETE DOCUMENTATION IS RECEIVED AND VERIEIED, WE WILL 
NOTIEY YOU OF THE SPECIFIC APPLICATION OF THE AMOUNTS 


AND CORRESPONDENT U.S. BANKS. 

FUTURE OFESETS OF AMOUNTS OWED THE GOVERNMENT OF THE ARAB 
REPUBLIC OP EGYPT WILL BE DETERMINED ON AN INDIVIDUAL 
BASIS DEPENDING ON THE CURRENT CIRCUMSTANCE, INCLUDING 
THE AGE AND AMOUNT OF ANY ARREARAGES. 

IF THERE ARE ANY QUESTIONS CONCERNING THIS ACTION, PLEASE 
CONTACT ME." SIGNED ACTING CONTROLLER, CCC. KISSINGER 
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